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| dondot believe that our responsible business

activities. We have one strategy for delivering sustainable success i being the best bank for

customers i and doing business responsibly is inherent in this strategy. . .
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The helping Britain Prosper Plan makes best sense for our Group because of our scale and

presence in communities across Britain. As a result, we believe no other bank is better placed to

help Britain prosper. . .
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CEO, Lloyds Banking Group
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ESG BONDS INTRODUCTION

In support of its Helping Britain Prosper Plan, Lloyds Bank plc (the Bank) has the ESG Bond | and the ESG Bond Il. All loans allocated to the bonds
were made in accordance with the lending criteria described below and are within the reporting criteria set out in Appendix A.

The £250 million ESG Bond | was issued on 9th July 2014, maturing on 9t December 2018 and pays a 2.75% fixed coupon semi annually. The £250
million ESG Bond Il was issued on 1st June 2015, maturing on 15t June 2022 and pays a 2.50% fixed coupon semi annually. Qualifying loans are
matched to bonds from 9t July 2014 to 31st December 2016 and represent new bank lending. During the year, on 29" April 2016 and 12t August
2016, the two 12 month fixed rate Term Deposits, totalling £40m, matured.

All balances used throughout this report are sourced from Lloyds Bank source systems as at 315t December 2016. Loans are assessed against three
tiers of the B a n keligibility criteria (set out below and which were agreed in conjunction with Sustainalytics® when Bond | was issued), resulting in
amounts allocated to the selected key performance indicators.

ESG BOND | ESG BOND I

Tier 1 Exclusionary Criteria

ASIC2 code screening to exclude alcohol, tobacco, gambling, military weapons, fossil fuels, palm oil and payday lending

mmmm Tier 2 Governance Criteria —_—

ALloyds Bank Code of Business Responsibility (link)
AlLloyds Bank SME Charter (link)

Tier 3 Environmental and Social Criteria

A Regional Growth Fund (RGF) A Small scale and mid market renewable

A Small scale renewable energy projects energy projects

A SMEs and healthcare providers in the A SMEs and healthcare providers in the
bottom 30% of economically bottom 30% of economically
disadvantaged areas of the UK3 disadvantaged areas of the UK3

1. Sustainalytics are an external 3™ party sustainability consultancy used by Lloyds Bank to structure the eligibility criteria of ESG Bond |

2. SIC refers to Standard Industry Code 4
3. Based on postcodes as defined by the Index of Multiple Deprivation produced by the Office for National Statistics at bond inception date


http://www.lloydsbankinggroup.com/globalassets/our-group/responsible-business/download-centre/lloyds-banking-group_code-of-business-responsibility_v3_2015.pdf
http://www.lloydsbank.com/business/who-we-are/charter.asp
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Lent via the Jobs created or saved through the £7m
RGFE lending awarded under the RGF.




ESG BONDS HIGHLIGHTS

\

£500m £500m

Allocation Lending
by Region ’ by Type!

= Central London = North East
= Midlands m North West
= Unknown = Wales & Borders Renewables
=, South East Scotland = Healthcare
= Fast Mietands m South West = RGE

m EastEngland = South Central

m Disadvantaged Areas

1. Lending can meet one or more of the criteria above. For example, healthcare is a subset within the economically disadvantaged areas.
2. Other includes biomass (including anaerobic digestion) and loans to small scale agricultural borrowers for renewable energy purposes.

£52m Total
Renewables

by Type

= \Wind
Solar




HEALTHCARE ALLOCATION BY REGION AND SECTOR

A £48m of healthcare lending distributed across the UK to 143 customers are Healthcare
included within the two Bonds. All sectors within Human Health and Social

. Regional Loan Allocation by Value
Work are considered.

A Over £15m lent to General medical practices, with a further £14m to Hospital
activities.

Healthcare Lending by Sector

L

£48m

Lending
by Sector

= General medical practice activities

= Hospital activities

= Dental practice activities

m Social work activities without accommodation
m Other residential care activities

= Medical nursing home activities

= Other human health activities



